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Attachment 7 -  Sample Obligation, Debt, and Award Scenarios
	FULL-TIME OBLIGATION
	
	

	Example 1
	Current Debt and Amount Eligible For Consideration
	Maximum Allowable Award
	Net Award To Recipient

	Year 1
	$75,000 Total debt

Amount eligible for consideration (50% of total debt) =  $37,500
	$30,000
	$30,000

	Year 2
	Remaining debt = $45,000

Amount eligible for consideration (50% of total debt) =  $37,500
	$30,000
	$30,000

	Year 3
	Remaining debt =  $15,000

Amount eligible for consideration (100% of remaining debt) = $15,000
	$32,500
	$15,000

	Year 4
	$0
	$32,500
	$0

	Year 5
	$0
	$25,000
	$0

	Total
	
	
	$75,000

	
	
	
	

	Example 2
	Current Debt and Amount of Debt Eligible For Consideration
	Maximum Allowable Award
	Net Award To Recipient

	Year 1
	$100,000 Total debt
$50,000   Amount eligible for consideration (50% of total debt)
	$30,000 
	$30,000 

	Year 2
	$70,000   Remaining debt

$50,000   Amount eligible for consideration (50% of total debt)
	$30,000 
	$30,000 

	Year 3
	$40,000   Remaining debt 

$40,000   Amount eligible for consideration (100% of remaining debt) 
	$32,500 
	$32,500 

	Year 4
	$ 7,500    Remaining debt 

$ 7,500    Amount eligible for consideration (100% of remaining debt) 
	$32,500 
	$7,500 

	Year 5
	$ 0           Remaining debt 

$ 0           Amount eligible for consideration (100% of remaining debt)
	$25,000 
	$0 

	Total
	
	
	$100,000 

	
	
	
	

	Example 3
	Current Debt and Amount of Debt Eligible For Consideration
	Maximum Allowable Award
	Net Award To Recipient

	Year 1
	$150,000 Total debt

$75,000    Amount eligible for consideration (50% of total debt) 
	$30,000 
	$30,000 

	Year 2
	$120,000  Remaining debt

$75,000    Amount eligible for consideration (50% of total debt)
	$30,000 
	$30,000 

	Year 3
	$90,000    Remaining debt

$90,000    Amount eligible for consideration (100% of remaining debt)
	$32,500 
	$32,500 

	Year 4
	$57,500    Remaining debt

$57,500    Amount eligible for consideration (100% of remaining debt)
	$32,500 
	$32,500 

	Year 5
	$25,000    Remaining debt

$25,000    Amount eligible for consideration (100% of remaining debt)
	$25,000 
	$25,000 

	Total
	
	
	$150,000 

	
	
	

	
	
	

	PART-TIME OBLIGATION
	
	

	Example 4
	Current Debt and Amount of Debt Eligible For Consideration
	Maximum Allowable Award
	Net Award To Recipient

	Year 1
	$75,000    Total debt

$37,500    Amount eligible for consideration (50% of total debt)
	$15,000 
	$15,000 

	Year 2
	$60,000    Remaining debt

$37,500    Amount eligible for consideration (50% of total debt)
	$15,000 
	$15,000 

	Year 3
	$45,000    Remaining debt

$45,000    Amount eligible for consideration (100% of remaining debt)
	$16,250 
	$16,250 

	Year 4
	$28,750    Remaining debt

$28,750    Amount eligible for consideration (100% of remaining debt)
	$16,250 
	$16,250 

	Year 5
	$12,500    Remaining debt

$12,500    Amount eligible for consideration (100% of remaining debt)
	$12,500 
	$12,500 

	Total
	
	
	$75,000 

	Example 5
	Current Debt and Amount of Debt Eligible For Consideration
	Maximum Allowable Award
	Net Award To Recipient

	Year 1
	$100,000   Total debt

$50,000    Amount eligible for consideration (50% of total debt)
	$15,000 
	$15,000 

	Year 2
	$85,000    Remaining debt

$50,000    Amount eligible for consideration (50% of total debt)
	$15,000 
	$15,000 

	Year 3
	$70,000    Remaining debt

$70,000    Amount eligible for consideration (100% of remaining debt)
	$16,250 
	$16,250 

	Year 4
	$53,750    Remaining debt

$53,750    Amount eligible for consideration (100% of remaining debt)
	$16,250 
	$16,250 

	Year 5
	$37,500    Remaining debt

$37,500    Amount eligible for consideration (100% of remaining debt)
	$12,500 
	$12,500 

	Total
	
	
	$75,000 

	Example 6
	Current Debt and Amount of Debt Eligible For Consideration
	Maximum Allowable Award
	Net Award To Recipient

	Year 1
	$150,000 Total debt

$75,000    Amount eligible for consideration (50% of total debt)
	$15,000 
	$15,000 

	Year 2
	$135,000  Remaining debt

$75,000    Amount eligible for consideration (50% of total debt)
	$15,000 
	$15,000 

	Year 3
	$120,000  Remaining debt

$120,000  Amount eligible for consideration (100% of remaining debt)
	$16,250 
	$16,250 

	Year 4
	$103,750  Remaining debt

$103,750  Amount eligible for consideration (100% of remaining debt)
	$16,250 
	$16,250 

	Year 5
	$87,500    Remaining debt

$87,500    Amount eligible for consideration (100% of remaining debt)
	$12,500 
	$12,500 

	Total
	
	
	$75,000 
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