ADDENDUM

STATE OF NEW YORK
PUBLIC HEALTH AND HEALTH PLANNING COUNCIL

ANNUAL MEETING

AGENDA
February 8, 2018

Immediately following the Health Planning Committee meeting which is to begin immediately
following the Special Establishment and Project Review Committee meeting
(EPRC scheduled to begin at 9:30 a.m.)

New York State Department of Health Offices 90 Church Street, 4" Floor, Rooms 4A/4B, NYC

IX. PROJECT REVIEW RECOMMENDATIONS AND ESTABLISHMENT ACTIONS

Peter Robinson, Chair

B. APPLICATIONS FOR ESTABLISHMENT AND CONSTRUCTION OF
HEALTH CARE FACILITIES

CATEGORY 6: Applications for Individual Consideration/Discussion

CON Application

Acute Care Services - Establishment

Number Applicant/Facility E.P.R.C. Recommendation
1. 172043 E One Brooklyn Health Presented at the 2/8/18
System, Inc. Special Establishment/Project
(Kings County) Review Committee

No Recommendation



NEWYORK | Department Public Health and Health
Planning Council

STATE OF
OPPORTUNITY.

of Health

Project # 172043-E
One Brooklyn Health System, Inc.

Program:
Purpose:

Hospital
Establishment

County: Kings
Acknowledged: July 27,2017

Executive Summary

Description

One Brooklyn Health System, Inc. (One
Brooklyn) is an existing New York not-for-profit
corporation that was established under CON
162117 as the co-operator of the following
voluntary Article 28 Hospitals (collectively the
Hospitals) located in Brooklyn (Kings County):

o Brookdale Hospital Medical Center
(BHMC), a 530-bed teaching hospital
located at 1 Brookdale Plaza;

¢ Kingsbrook Jewish Medical Center (KIMC),
a 303-bed acute care hospital located at
585 Schenectady Avenue; and

o Interfaith Medical Center (IMC), a 287-bed,
acute care hospital located at 1545 Atlantic
Avenue.

BHMC and KJMC each have an affiliated Article
28 residential health care facility (RHCF), and
BHMC has two affiliated Article 28 diagnostic
and treatment centers (DTCs) (collectively the
Affiliates). Per this application, One Brooklyn is
requesting approval to become the active parent
and co-operator of the Affiliates. The Affiliates
are as follows:

¢ Schulman & Schachne Institute for Nursing
and Rehabilitation (SSI), a 440-bed RHCF
located at 555 Rockaway Parkway
(affiliated with BHMC);

¢ Rutland Nursing Home (RNH), a 446-bed
RHCF located at 585 Schenectady Avenue
(affiliated with KIMC);

o Urban Strategies/Brookdale Family Care
Center (US/BFCC), a D&TC located at
1873 Easter Parkway Brooklyn; and

e Brookdale Family Care Center Inc (BFCC),
a D&TC located at 2554 Linden Boulevard.

This application also proposes to disestablish
Kingsbrook Healthcare System, Inc. as the
active parent and co-operator of KIMC and RNH
(approved under CON 032349) so there is only
one co-operator for each health care facility.
BFA Attachment A is the current and proposed
organizational chart of One Brooklyn.

One Brooklyn was created out of the need for
collaboration among the Hospitals to develop a
strategic framework for regional planning and an
organizational structure that would be eligible to
apply for the Health Care Facility Transformation
Program: Kings County grant. The Affiliates are
being brought into the One Brooklyn
organizational structure due to their financial
interconnectivity with the Hospitals. Approval of
this application will give One Brooklyn the ability
to exercise Article 28 active powers over the
Affiliates.

There will be no change to the boards of the
Hospitals or the Affiliates as a result of this
application. There are, however, additional
directors of One Brooklyn Health System, Inc.
proposed in this application and subject to
character and competence review. The
applicant entity will serve as an umbrella
planning and coordinating organization with the
Hospitals and Affiliates and will not prepare
financial statements. The Affiliates will remain
separate not-for-profit corporations certified
under Article 28, maintaining separate operating
certificates following completion of the project.
There will be no change in either authorized
services or the number or type of beds as a
result of approval of this specific application.
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OPCHSM Recommendation Financial Summary

Contingent Approval There are no capital costs and no projected

incremental changes in the staffing, utilization,
Need Summary revenues or expenses of the four Affiliates as a
There will be no change in either authorized direct result of this specific application.

services or the number or type of beds as a
result of approval of this specific application.

Program Summary

Based on the information reviewed, staff found
nothing that would reflect adversely upon the
applicant’s character and competence or
standing in the community.

|
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Health Systems Agency
There will be no HSA recommendation for this project.

Office of Primary Care and Health Systems Management
Approval contingent upon:

1.

2.

Submission of a photocopy of the executed Amended and Restated Bylaws of One Brooklyn Health
System, Inc., acceptable to the Department. [CSL]

Submission of a photocopy of the executed Certificate of Amendment of the Certificate of
Incorporation of the Schulman and Schachne Institute for Nursing and Rehabilitation, Inc., acceptable
to the Department. [CSL]

Submission of a photocopy of the executed amended Bylaws of Urban Strategies Family Care
Center, Inc., acceptable to the Department. [CSL]

Submission of a photocopy of the executed Certificate of Amendment of the Certificate of
Incorporation of Brookdale Family Care Centers, Inc., acceptable to the Department. [CSL]
Submission of a photocopy of the executed Bylaws of Brookdale Family Care Centers, Inc.,
acceptable to the Department. [CSL]

Submission of a photocopy of the executed amended Bylaws of the Schulman and Schachne Institute
For Nursing and Rehabilitation, Inc., acceptable to the Department. [CSL]

Submission of a photocopy of the executed Bylaws of Rutland Nursing Home, Inc., acceptable to the
Department. [CSL]

Submission of a photocopy of the executed Certificate of Amendment to the Certificate of
Incorporation of Kingsbrook Jewish Medical Center, acceptable to the Department. [CSL]

Approval conditional upon:

1.

The project must be completed within one year from the date of the Public Health and Health
Planning Council recommendation letter. Failure to complete the project within the prescribed time
shall constitute an abandonment of the application by the applicant and an expiration of the approval.
[PMU]

Council Action Date
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Need Analysis |

Background

There are no projected changes in the staffing, utilization, revenues or expenses of the Affiliates as a
direct result of this project. There are no costs associated with this project. The Affiliates will remain
separate not-for-profit corporations certified under Article 28, maintaining separate operating certificates
following completion of the project. There will be no change in either authorized services or the number
or type of beds as a result of approval of this project.

Conclusion
No changes will occur with utilization, beds, or services. There are also no planned staffing or revenue
and expenditure changes anticipated.

Recommendation
From a need perspective, approval is recommended.

Program Analysis |

Character and Competence
The board of One Brooklyn Health System is as follows:

Name Title

Alexander Rovt, PhD Director & Chairperson
Robert M. Waterman, DMin Director & Vice Chairperson
Henna White Director & Secretary/Treasurer
*Bishop Dr. R.C. Hugh Nelson | Director

*Hope L. Mason Director

*Scott Tenner, MD, JD Director

*Mark Shelton Director

*Michael J. Scagnelli Director

*Victor A. Ayala, PhD Director

*Michael R. Irwin Director

*Subject to Character and Competence Review in this application

Staff from the Division of Certification & Surveillance reviewed the disclosure information submitted
regarding licenses held, formal education, training in pertinent health and/or related areas, employment
history, a record of legal actions, and a disclosure of the applicant’'s ownership interest in other health
care facilities. Licensed individuals were checked against the Office of Medicaid Management, the Office
of Professional Medical Conduct, and the Education Department databases as well as the US
Department of Health and Human Services Office of the Inspector General Medicare exclusion database.

Additionally, the staff from the Division of Certification & Surveillance reviewed the ten-year surveillance
history of all associated facilities. Sources of information included the files, records, and reports found in
the Department of Health. Included in the review were the results of any incident and/or complaint
investigations, independent professional reviews, and/or comprehensive/focused inspections. The review
found that any citations were properly corrected with appropriate remedial action.

Interfaith Medical Center

On March 28, 2013, the Department identified an Immediate Jeopardy (1J) situation and cited in the area
of Patient Rights. Specifically, the facility failed to monitor and supervise patients; implement their rapid
response policy in a timely manner; and provide BCLS (basic cardiac life support) to a critically injured
patient on a behavioral health inpatient unit as a result of a homicide attempt by another patient.

|
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On July 23, 2015, the Department again identified an 1J situation and cited the facility in the area of
Patient Rights. It was determined that the facility failed to ensure a qualified team responded to a code.
Review of code responses throughout the facility revealed that, 87% of the time a code was initiated, an
anesthesiologist (the person responsible for intubating patients) was not present. In addition, concerns
were raised about code respondents being appropriately certified for advanced cardiac life support
(ACLS).

Kingsbrook Jewish Medical Center

On August 13, 2014, the Department identified an Immediate Jeopardy situation at the facility during a
complaint investigation. It was determined that the facility failed to provide a safe environment for patients
through staff education and implementation of policies and procedures. Additionally, the facility failed to
assure that the building and grounds were safe and secured and that surveillance equipment was
adequately maintained. Specifically, staff failed to initiate appropriate precautions to maintain the safety of
a confused, at-risk patient who exhibited previous elopement attempts. The patient was found dead on
facility grounds on August 4, 2013 after he eloped from the Emergency Department the day prior.
Systemic failures were identified relating to an ineffective elopement policy and staff’s failure to initiate an
elopement code in a timely manner. The Department also discovered that, 10 days post-incident, the
facility had not yet implemented any corrective measures to prevent a reoccurrence.

In a Stipulation and Order dated July 5, 2017, the Department fined Kingsbrook $10,000 for issues
discovered during an onsite investigation. Immediate Jeopardy was identified regarding the facility’s
failure to maintain a safe environment for all patients. The facility lacked a protocol for an emergency
response to the psychiatric unit for patients in need of emergency medical care. In this case, medical
personnel were not called to the unit for the assessment and treatment of this seriously injured patient,
but instead, he was transported to the Emergency Department where there was a significant delay in
care. Additionally, there was not a process in place of on-going assessments of all patients especially
patients with a known history of violent behavior.

Rutland Nursing Home

The Department issued three (3) Stipulations and Orders, one each on March 19, 2012, April 30, 2013,
and June 24, 2015, with respective fines of $22,000, $4,000 and $12,000. These sanctions were imposed
for deficiencies relating to Quality of Care (specifically, in the areas of nutrition, pressure sores, accidents,
and administration). In addition to the April 2013 Stipulation and Order, the Centers for Medicare and
Medicaid Services (CMS) placed the facility into a denial of payment for new admissions status on
September 1, 2011 (for one day) and fined the facility $6,500.

Schulman and Schachne Institute for Nursing and Rehabilitation

The Department issued two (2) Stipulations and Orders (S&0O) on December 10, 2008 and November 29,
2012, with respective fines of $4,000 and $12,000. In the first S&O, issues were identified during a survey
that concluded on February 5,2008 and the facility was cited for deficient practices in the areas of Quality
of Care: Accidents, and Organization and Administration. The Centers for Medicare and Medicaid
Services (CMS) also placed the facility into a denial of payment for new admissions status from February
13 — 28, 2008 and fined the facility $39,325. The second Department issued S&O pertained to deficient
practices related to keeping residents Free of Accident Hazards/Supervision/Devices and Maintaining
Nutritional Status.

Conclusion
Based on the information reviewed, staff found nothing that would reflect adversely upon the applicant’s
character and competence or standing in the community.

Recommendation
From a programmatic perspective, approval is recommended.

|
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Financial Analysis |

Capability and Feasibility

There are no project costs or working capital requirements associated with this application. BFA
Attachment B is a summary of BHMC'’s internal financial statements as of October 31, 2017. As shown,
BHMC experienced a negative working capital position and a net deficit position. BHMC maintained an
operating gain of $21,498,096 in 2016 and $5,782,952 as October 31, 2017. BHMC received State
support as follows: $68,104,065 from the Interim Access Assurance Fund (IAAF) in State Fiscal Year
(SFY) 2014-15; $29,395,716 from the Vital Access Provider Assistance Program (VAPAP) and
$52,604,284 from Value Based Payment - Quality Improvement Program (VBP-QIP) in SFY 2015-16; and
$140 million in VBP-QIP funding in SFY 2016-17. BHMC is budgeted to receive $140 million in VBP-QIP
funding in SFY 2017-18.

BFA Attachment C is a summary of IMC’s internal financial statements as of October 31, 2017. As
shown, IMC experienced a negative working capital position, maintained a net asset position and
experienced an operating loss of $44,476,341 as of October 31, 2017. The IMC operating losses have
been mitigated due to State support received as follows: $33,507,395 from IAAF in SFY 2014-15;
$20,273,970 from VAPAP and $26,944,018 from VBP-QIP in SFY 2015-16; and $50 million from VBP-
QIP and $5 million from VAPAP in SFY 2016-17. IMC is budgeted to receive $50 million from VBP-QIP
and $5 million from VAPAP in SFY 2017-18.

BFA Attachment D is a summary of KIMC’s and RNH’s internal financial statement as of September 30,
2017. As shown, the combined entity experienced a negative working capital position, maintained a
negative net asset position in 2016 and as of September 30, 2017. KIMC had an operating loss of
$46,728,757 as of September 30, 2017. The KIMC operating losses have been mitigated due to State
support received as follows: $25,030,479 from IAAF in SFY 2014-15; $12,704,642 from VAPAP and
$27,613,206 from VBP-QIP in SFY 2015-16; and $50 million from VBP-QIP in SFY 2016-17. KJMC is
budgeted to receive $50 million from VBP-QIP and $5 million from VAPAP in SFY 2017-18.

BFA Attachment E is a summary of US/BFCC'’s internal financial statements as of October 31, 2017. As
shown, US/BFCC experienced a negative working capital position and a net deficit position in 2016 and
as of October 31, 2017. US/BFCC had an operating loss of $811,605 in 2016 and $488,039 as of October
31, 2017. The operating losses are due to a shift from Medicaid fee-for-service to Medicaid Managed
Care and a reasonable inflationary rise in expense.

BFA Attachment F is a summary of SSI's 2016 audited financial statements and their internal financial
statements as of October 31, 2017. As shown, SSI experienced a negative working capital position, a net
deficit position in 2016 and as of October 31, 2017. SSI also experienced an operating loss of
$17,562,195 in 2016 and $18,001,504 as of October 31, 2017. The losses are due to a decrease in
patient days, lack of expected enrollment into the Adult Day Care Center, the chargeback of services from
BHMC and a Medicaid blended rate in excess of what SSI expects to be the final cost-based rate.

BFA Attachment G is a summary of the BFCC’s 2016 audited financial statements and their internal
financial statements for the month ended October 31, 2017. As shown, BFCC experienced a negative
working capital position, a net deficit position in 2016 and as of October 31, 2017. BFCC also
experienced an operating loss of $2,848,849 in 2016 and $2,694,534 as of October 31, 2017. The
operating losses are due to a shift from Medicaid fee-for-service to Medicaid Managed Care and a
reasonable inflationary rise in expense.

Recommendation
From a financial perspective, approval is recommended.

|
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Attachments |

BFA Attachment A Current and Proposed Organizational Charts

BFA Attachment B Brookdale Hospital Medical Center — certified 2015-2016 and as of May 31, 2017
internal financial statements

BFA Attachment C  Interfaith Medical Center — certified 2015-2016 financial statements

BFA Attachment D  Kingsbrook Jewish Medical Center and Rutland Nursing Home, Inc. — combined
internal financials statements as of May 31, 2017

BFA Attachment E  Urban Strategies/Brookdale Family Care Center, Inc. - certified 2015 - 2016 and
as of May 31, 2017 internal financial statements

BFA Attachment F Schulman and Schachne Institute for Nursing and Rehabilitation — certified 2015 -
2016 and as of May 31, 2017internal financial statements

BFA Attachment G Brookdale Family Care Center, Inc. — certified 2015 - 2016 and as of May 31, 2017
internal financial statements

BFA Attachment H Summary of Operational Support Grants Received for Kings County Hospitals

|
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BFA Attachment A
CON 172043
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BFA Attachment A (Continued)

CON 172043
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BFA Attachment B

CON 172043
Erookdale Hospital Medical Center
Balance Sheet
For the month ended October 3]sz, 2017 & December 315t, 2016
(Liaudiied) {Arctire )
Assels 103 L2017 1253012016
Corrent assets:
Cash and Equivalents i 13,330,034 23,681 664
Patient Accounts Receiveble - Net 38551614 35,683,113
Supplizs 5,226 488 4938377
Assets Limited to Use - Current 5,108,235 5,510,895
Prepaid and Other 30,906,268 22231446
Dres from Third Party - Current 10,555,944 §256,970
Due from Related parties 4,097,288 2,759 599
Tutal current assels 107,775,871 103,062,264
Assets Hmited fo use, LT 26,024,914 24,703,343
Property, Plant, and Equip, Met 52,257,626 58,824,140
Insurance Recoveries 25,047 662 25047662
Drus from Third Party - LT 2,238 268 2238268
Deferred Financing Costs, Net — 11,037
Total Aszets g 213,344 341 203,880,714
Liabilitics and Net Deficit
Current linbilites:
Current Portien of LTD 5 126,541 464 132,163 962
Current Portion of Malpractice TBI2 487 B063,348
Crus to third party - Curreas 6,312,047 4,910,335
Account Payahle & Accrued Expense 35,152,236 31,781,501
Accrued WIC Lisbilley - 8T 4,390,550 4282 4R3
Accrusd Payrall 20,254,709 26,485,102
Total current liabilities 209,463 493 200,686,711
Long-term debt:
Estimatsd Matpractics, LT 125,110,847 128,613,075
Long Term Debt, Net of Current 11,897,267 11,828,203
Accrued Pension = Mon Curremt 35,971,741 58774, 164
Accrued Worker's Compensation 17,585,838 17,585,838
Acerued Payrall - LT 2,797,629 4112041
Due to Thied party - LT 13,003,307 13,093,307
Ckher Noncurrent Liabilities B53,09% 853,09
Tatal long term debt 227,309,725 235,859,724
Total Liabilities 436,773,218 443 546,435
Net Assats { Deficiency) Unrestricted (223,428 BTT) {225.659.721)
Total Liahilities and Net Deficit 3 213,344 341 213,886,714




Broskdale Hospitnl Medieal Center
Snerwenis o Uperalions and Changes ic Nel Deficn
For YT} ended (Getnber 3151, FT & Decamber 305, 216

Umnresineted revenues anid ailber suppor=

et Patient Service Revenue
Provision fos Bad Debi, Mot

et MParlenr Service revene Less Provision for Bad Debi

Capitalion Rovense

(hor Bevenue and Cains
Total Unrestricted Feverues and Other Sappon

Expenses:

Enlarizs aoad Wapes

Employee Benslits

Suppliss and Cnher

Duprecialion & Anssrisuton

Enberudd cxpense

Frov umeal ames INF Tel Priy
Total expeng=s

Gain/lLoss From Opernlipns:
Liher Income:
Canosibigions

Excess [Deficiercy ) of Revenve & Olber Suppor over Expenss

Other Chamges in Unresiricied:
Grant for Capital Purposes
Lhonge in migirsum Pneion Liab
Faregiveness of debt by A
Equity ramsfer - Keloisd Poriies

Change m Unnsircied Mol Asspls

Mo Dehicic
Beginaing of Year
End of Yiear

BFA Attachment B
(Cont'd) CON 172043

(Thwmaaea) e aing1
1512017 1250171016

264,460,148 319,293,385
[2,245.696] F1.522 9463

262 214 452 317,250,609
553,251 KB, 025
192,662,521 217,509,141
455,425,724 $35.647,775
111953635 255185404

GH 4R1.75 B 11,004
F26, 137,941 T36, 240,41
0,329,203 13,259,709
1,253, 542 3,290, T30
21,089,558 23,259,408
445,646,773 514,199,670
5732052 21,698.0°046
168,543 b61,941
5,951,704 21,660,038

—_ 0656

s 2,004,627

— £13.333

278,050 230407

6, 20 Ead £ Ee261

- {229 65%.731) (256,705 081
{225 T8.877) (229,63%.720)




BFA Attachment C
CON 172043
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BFA Attachment C
(Cont'd) CON 172043
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HINGSEROOK JEWISH MEDICAL CEMTER
RUTLAND NURSING HOME

COMBINED STATEMENT OF FINANCIAL POSITION
September M), 2017 and December 31, 2016

A ity
Cumrenl azoeis:
Cash and oy equiveients
Ciash - Fendd held in trast for regidents
Assets wheose w52 is limited - cwment pordos
Azeounis resivible:
Putient Care {net of estumeted reserves of
564,828 in 20017 & 573481 [n 2016}
Ciibsar
Iryganories and oler CuPTES] aagsls
Tetal Currenl Apseld
Honcumen: Asssis
Acstl wide g i oo
Morigege & Deprecmtion reserve funds
MRgag: s
Crpeermiing cscror
laterest n Kmpabrook kawiah Medesd Camer
Fourdiation, Inc.
Funds Held for SERP
Evard Dienigmasted Fundi
Professiceal Habilicess trosn fowd

Less asacis whose use & ndied - cament porbon.
Toiel assers whise e is limibed - soscsmem portion

Property, buildings and equipmens - net
Total wesris

Liadalivies awd et apersidefielency)
Crrrert linbilstion:
Cursent pontios of loag-semm debt
Accounts payable and accraed Sepepiei
Aocnoed salaries payeile & eefated lisbdhties
Funds held in sl e renidenty
Current portion of estimated salf irrermnce |inbility
Cursent portios of esibmeted ihind party lebdities
Oy curram liskilition:
Tionsd cmmeni Linkalinies

Long-tens dei, leid currenl poion
HCRA Loam Lishility
Esnimaned seli-inssrince |latdives
Aocrend pension Gabiliby
Apeued SERP Labihiry
Accraed postretipemesd Hahiliky
Drelamed Revenus
Eatimates shin qarty Bahilities
Duler non-carrendt labilisies

Teital aabilies

Totad lighiffics and nel aivets

BFA Attachment D

CON 172043

September 30, Decamber 31,
.17 2016
{in dsousands) (in thouzands)
FENO5 58,013
3 e
1,722 3,503
45711 34,50
4290 209z
3239 5,615
553 34 8B4
Hi 104
1 L]
o a
1,104 [: 1
L L]
1] a
1,504 1533
L 3,503
T 3,503
o a
#0305 43.980
IE‘H %
HaTs 34,679
45,546 3.8
16,154 19,657
pri; Fil ]
5350 FAE}
.14 7.730
8 _ 1
B39 TiAST
1IN 6291
o] ¥
16,347 15545
5,508 1474
a] (1]
| i3 1459
a o
34457 L
2400
| 52206 14,032
46,7213 (45, 148)
L] ']
{46, 7210} 43, 168)
I'IE-E E’!-t
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URBAN STRATEGIES

Balance Sheeat

For the month ended October 31st, 2007 & December 31st, 2016

AsEEE

Current azsess:
Cash and Investments
AR - Emergancy RM. & Clinics
Lexs: Allowance for Uncollectable Out-Patient
Prepaid Expencze
Total current assets

Planc, Property & Equipment - Net

Aszets whose use s [imited:
Special Bequirernent Fund
Total Mon Current Assets:

Total Assats

Liahilities and Net Deficit
Current liabilities:
Long Term Debt - Current
Accounts Payable & Accrued Exp
Pavroll Relared Liabdlities
Other Liabilities
Diuie 1o related Companics
Due to Third Party
Total current lisbilities
Long-term debt:
Long Term Debt, Met of Current
Other Mon=-Current Liabilities
Total long tenm debt

Total Liabilities
Fund Balance;
Met Assets {Deficiency ) Unrestricted
Tutal Liabilities and MNet Deflcit

5

BFA Attachment E

CON 172043
Umaudited) {Audited)
1312017 12/3172016
519,846 153,474
133,059 178,507
(15,892) (2B.457)
5,089 5,954
645,002 300,478
621,025 638,333
441,876 297,190
441,875 297,190
1,707,903 1,265,001
-

365,000 365,000
118,584 84,951
191,081 75,054
502 &062
10,480,218 0,332,363
v 36
11,067,002 QEG2. 408
502,266 76,3199
264,000 264 000
856,266 1040 2045
11924, 168 10,902 865
{10.216.265) (9,637 864}

1,707,003

1.265 001
_—




URBAM STRATEGIE:
Sigtemenis of Chperacions ond Chonges [n Med Defbei
Far ¥ T ended Oviaber 3151 2007 & Decamber 315, 2014

Unreatficicd revenues and ¢iel Support)

MNed Palesl Serveees Bevanoe
Prowvition Far Bad Debt, Met
et Patient Service revenee Less Provision for Bad Dby

Copaanion Revene
Cnher Bevenas
Tatal Revenues and Other Suppart
Expenses;
Salartes and Wepes
Empleyee Benelis
Supplics and Clcher
Dupreciaion & Amartizaian
Inberest cupeiise
Tatal experscs

Excess (Deficiency) of Revemue & Other Support nver Expenss
net Deflein;

Bepgmning af Year
End of Year

BFA Attachment E
(Cont'd) CON 172043

i Tt

1312017 123LZI016
928,959 1,162,641
{12061} [15.036)
Gi6,498 L146,7]15
5212 171
. 454,054 80,782
14060154 1,428,168
bl 900 1,071 327
216,163 4] AGH
LT Tag Q38
38,673 hi, 081
36,817 58,834
1,994,568 330,773
{HEE 035 {B11.605)
[W&3T,BE-ED (B R, 250)

= - {02500

XA




551 FOR NURSING AND REHAB, INC.

Balance Sheet

For the month ended Cretaber 3154, 2007 & December 31et, 2016

Assets
Current assets:
Cash and cash equivalants 3
Accounis Receivahbls - Mot
Supplies
Prepatd and Other

Total! current asscls

Furnds held in Trust for residents
Property, Plant and BEqguip, Met
Tonal assels 1

Linbilities and Net Delicit
Current liahilities:
Currert poriion of LTD 3
Due 1o Third Party - Current
Accoant Payvable & Accrued Exp
Accrued Payroll
Dz fo Related Parny - Corrent
Toial current liabilities

Funds held in Trust for residents
Total Liabilities

et Assets (Deficiency) Unmestricted
Towal Liabilities and Wet Deficit L

BFA Attachment F

CON 172043
LIy {4 mdire)

13172017 1273172016
3,594,005 4,569,308
8,532,321 9,791,284
231,249 231,249
125,842 588,970
2483417 15,180,811
5,594,973 5,798,110
18,078,390 21,162,351
46,585 —
52,175,707 52,161,899
1,204,000 1,503,429
3,604,514 3,954,390
174,718,801 159,214,500
231,749,616 216,834,218
185,375 183,230
231,934,591 217,017 448

{213.836.601)

(195 855.007)

18,078 390

21,142,331
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551 FOR KURSING AND REHAR, INC.
Statemerts ol Operations and Changes ie MNet Defici
Far ¥TD ended October 3l 2007 & Decomber 3 m, 2016

zarizal] fladired,
13T TEFAHIEG
Llmreainzred revemsaes and aibes suppan:
Mol Palient Sorvies Ravense L4 5037306 B2, 155,025
Privvision Far Bad Dhébt (657,072} i1, 08S 4058
Met Patieni Service revenwee Less Provisicn for Bod Tehit 49,714,234 &1, 065,501
[nwestmen: Invoms 1347 L1E3
Cither Fevenue and Gains 435,924 2346516
Taial Unsemrieted Beverues and Othor Suppon 50,551,505 63 415,600
Expenses:

Salaries amf Wages 2R 4%L57] 13397 R5%

Employee Hepefits 10 k34, L L1371 .83

Supplies ond Other 944351 I8 471 595

Depeeciation & Amonizaion ] 556 T34.516

Inueres oupense 4 Il

Tolal expensss GE, 553, D £{1,975,745
{inin'loss From {perations {18,001, 5043 (17452 100
Other Income:

Conparibrnions T s ¥1h
Excess (Deflelency) of Revepue & Olkes Suppor over Experse {18 e S04) 117561 2540
Mt Delicin:

Deginning of Your (195855 14T {17825 A

Erd o Year 5 (313 856001) USRS 0T
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BROOKDALE FAMILY CARE CTR INC.
Balance Sheat
For the month ended Ociober 315t 2017 & December 315, 2016
(Lincrmineey {Audited)
Assets 1312017 12/3172016
Current assets:
Cash and Investments h 100,502 41 k64
AR - Emergency BM. & Clinics 482 02 640,261
Less: Allowanes for Uncallectable Out-Patient (27 4864) {B8.021)
Total current assels 535,918 616, 104
Plant, Property & Equipment - et 3,433,259 3,555,742
Agsets whose use i5 limited:
Special Requirement Fund 2051, 899 1426474
Total Moo Current Asseis 2051 899 1426474
Total Assets 5 6,041,076 3,598,320
Linbilities and Net Deficit
Crerrent liabilities;
Long Term Debt - Current ] 1,585,000 1,585,000
Accounts Payable & Accrued Exp 714,062 G0 384
Payroll Related Liabilities 343,650 208277
Crther Liabilities 34,415 4 ala
Due to related Companies 23,432,357 19.36],636
Erue 1o Third Party 569912 Big 359
Total current liabilities 26,679,596 22729072
Long-terr deabt:
Long Term Debt, Met of Current 2609918 3413007
Capital Lease Obligations 1,526,942 1,536,905
Crber Maon-Current Liabilities 1,032,000 LAO32 GO0
Total long term debd 5,168,858 5082002
Fund Balance:;
ez Assets (Deficiency) Unrestricted (23,807,378 (23112844
Total Liabilities and Met Debfcit 5 ﬁ.ﬁ#l,ﬂ?ﬂ@_ﬂ_: 5,558,320




Unresiricted revenues and silier sopgom:

Mt Fatienl Service Hevenus
Prowasian for Bad Dedt. Met

Mol Patiznt Serviee revenue Less Provision for Bed Debd

Capitsiion Revene:
Other Revenue

Total Revenoes and Oiher Support
Fxpenses:

Salorics amd Wopes
Emplayes fenefis

Education & Twities Resnburssiment

Supplies and Ol

Diepaeciation & Amortization

Interes! expense
Toial expenses

Ewveas (Dreficieney ) of Revenue & Oiber Suppon over Expense

Mat Dalicit:

Beginnimg ol Yeaz
End ol Year

BROOEDALE FANMILY CARE CTR INC,
Stteencnss of Opersions and Changes in Mo Dafici
For ¥ TD enduid Dcinber 3151, HHT & Decamber 318 2016

BFA Attachment G
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Lo Lzdu)
IFS1Z017 13352016

5427410 25817
{21,196 [38. 148

B 4,261,331

276,500 101,493

677,462 §30.7R1

— 43060, 2 35 5802 60T
1,891,312 170K, 164

858,215 #0309

2,281 3000

3 3,087 2,500,253

|68, 652 46,575

304,133 19,523

T4, 70 BASIASE

{3534 1248 B4
(23,112,544 [202063,595)

(15, 207 _5TH) (230 1M
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Summary of Operational Support Grants Received for Kings County Hospitals

Brokdale  Inferfgith Medical L ndSHORE
Hospital Canter Caxiar
2014-15 |AAF 68,104,065 33,607,395 25,030,473
201518 VAPAR 25,385 716 20,273,970 12,704 642
2015-16 VBP-OIP L2 604,284 26 44 018 27,613,206
2015-16 TOTAL 82,000,000 47,217,988 40,397,848
2018-17 VAPAR 5,000, DO
2016-17 VBP-QIP 140, 000, B0 50,000,000 A0 000 Q00
2018-17 TOTAL 140,000,000 55,000,000 50,000,000
2017-18 VAPAFP Budget 5,000, D00 5 000,000
201718 VBP-QIF Budget 140, D00, G0 50,000,000 50,000,000
2017-18 TOTAL 140,000,000 55,000,000 55,000,000



RESOLUTION

RESOLVED, that the Public Health and Health Planning Council, pursuant to the
provisions of Section 2801-a of the Public Health Law, on this 8th day of February 2018, having
considered any advice offered by the Regional Health Systems Agency, the staff of the
New York State Department of Health, and the Establishment and Project Review Committee of
this Council and after due deliberation, hereby proposes to approve the following application to
establish One Brooklyn Health System, Inc. as the active parent/co-operator of Schulman &
Schachne Institute for Nursing and Rehabilitation, Rutland Nursing Home, Urban
Strategies/Brookdale Family Care Center and Brookdale Family Care Center, and with the
contingencies, if any, as set forth below and providing that each applicant fulfills the
contingencies and conditions, if any, specified with reference to the application, and be it further

RESOLVED, that upon fulfillment by the applicant of the conditions and
contingencies specified for the application in a manner satisfactory to the Public Health and
Health Planning Council and the New York State Department of Health, the Secretary of the
Council is hereby authorized to issue the approval of the Council of the application, and be it
further

RESOLVED, that any approval of this application is not to be construed as in any
manner releasing or relieving any transferor (of any interest in the facility that is the subject of
the application) of responsibility and liability for any Medicaid (Medicaid Assistance Program --
Title XIX of the Social Security Act) or other State fund overpayments made to the facility
covering the period during which any such transferor was an operator of the facility, regardless of
whether the applicant or any other entity or individual is also responsible and liable for such
overpayments, and the State of New York shall continue to hold any such transferor responsible
and liable for any such overpayments, and be it further

RESOLVED, that upon the failure, neglect or refusal of the applicant to submit
documentation or information in order to satisfy a contingency specified with reference to the
application, within the stated time frame, the application will be deemed abandoned or
withdrawn by the applicant without the need for further action by the Council, and be it further

RESOLVED, that upon submission of documentation or information to satisfy a
contingency specified with reference to the application, within the stated time frame, which
documentation or information is not deemed sufficient by Department of Health staff, to satisfy
the contingency, the application shall be returned to the Council for whatever action the Council
deems appropriate.

NUMBER: FACILITY/APPLICANT:

172043 E One Brooklyn Health System, Inc.



APPROVAL CONTINGENT UPON:

1. Submission of a photocopy of the executed Amended and Restated Bylaws of One
Brooklyn Health System, Inc., acceptable to the Department. [CSL]

2. Submission of a photocopy of the executed Certificate of Amendment of the Certificate
of Incorporation of the Schulman and Schachne Institute for Nursing and Rehabilitation,
Inc., acceptable to the Department. [CSL]

3. Submission of a photocopy of the executed amended Bylaws of Urban Strategies Family
Care Center, Inc., acceptable to the Department. [CSL]

4. Submission of a photocopy of the executed Certificate of Amendment of the Certificate
of Incorporation of Brookdale Family Care Centers, Inc., acceptable to the Department.
[CSL]

5. Submission of a photocopy of the executed Bylaws of Brookdale Family Care Centers,
Inc., acceptable to the Department. [CSL]

6. Submission of a photocopy of the executed amended Bylaws of the Schulman and
Schachne Institute For Nursing and Rehabilitation, Inc., acceptable to the Department.
[CSL]

7. Submission of a photocopy of the executed Bylaws of Rutland Nursing Home, Inc.,
acceptable to the Department. [CSL]

8. Submission of a photocopy of the executed Certificate of Amendment to the Certificate
of Incorporation of Kingsbrook Jewish Medical Center, acceptable to the Department.
[CSL]

APPROVAL CONDITIONAL UPON:

1. The project must be completed within three years from the date of the Public Health and
Health Planning Council recommendation letter. Failure to complete the project within
the prescribed time shall constitute an abandonment of the application by the applicant
and an expiration of the approval. [PMU]

Documentation submitted to satisfy the above-referenced contingencies shall be
submitted within sixty (60) days. Enter a complete response to each individual contingency via
the New York State Electronic Certificate of Need (NYSE-CON) system by the due date(s)
reflected in the Contingencies Tab in NYSE-CON.
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