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COMPANY OVERVIEW 

 

Over the last twelve months, PalliaTech has seen remarkable growth. The Company raised 

$70 million in the past year, deploying nearly half of that capital to build a world-class team 

and develop state-of-the-art medical marijuana operations in six states. The remaining $35 

million is earmarked for development in New York State and other operational expansions, 

Today, PalliaTech is a multi-state, vertically-integrated medical cannabis company with an 

unparalleled Medical Advisory Board. The Company has developed proprietary formulation 

and cultivation methodologies that provide significant competitive advantages and new 

opportunities for medical research. As such, PalliaTech has been selected to partner with one 

of the top ten medical schools in the country to conduct medical marijuana clinical trials and 

bench research. PalliaTech’s goal is to blaze the international trails to lead the medical 

cannabis industry.    

 

The Company’s business operations include product development, cert ified testing 

laboratories, plant cultivation sites, medicine manufacturing facilities and dispensaries.  

 

 



 

 

Expanded Medical Advisory Board: 

PalliaTech has expanded its Medical Advisory Board (MAB) to provide patients, caregivers, 

and the healthcare community with the latest clinical and scientific information on medical 

marijuana. To participate in developing effective medical marijuana formulations, craft patient 

and physician outreach programs, and shape our future research and development activities, 

we have enlisted a world class medical advisory board that includes, including: 

 

Dr. Steve Patierno, Chair of Medical Advisory Board; Board Member Dr. Patierno is the  

, and is an internationally recognized expert in cancer 

causation and molecular carcinogenesis. Dr. Patierno is also a  

and a  

 

Dr. David Casarett, PalliaTech Medical Advisory Board Member Dr. Casarett is nationally 

recognized for his work in palliative care and end-of-life medicine, He is the  

, and  

within the . Formerly, Dr. Casarett was a  

 

and  and a recipient of the 

Presidential Early Career Award for Scientists and Engineers. 

 

Dr. Robert A. Schnoll, PhD,  

 Dr. Schnoll is a  

and an internationally recognized expert in risk prevention and intervention, epidemiology, 

patient education and counseling, tobacco addiction, nicotine dependence and treatment, 

national health policy and ethics.  He is  to a large number of  

 including clinical trials and has extensive experience in designing, 

implementing clinical trials, including data management and publication and including large 

multi-center clinical trials. 

 

Dr. Brian Thomas, PalliaTech Medical Advisory Member Dr. Thomas has more than 25 years 

experience in analytical chemistry and pharmacology. He is the  on 

research contracts funded by the  titled “  



” and “  

” and is the  on a subcontract with the  

 and  

 He has been responsible for coordinating the 

preparation and analysis of drugs of abuse and substance abuse treatment medications  

 

The Future: 

In maintaining the high standards established by the State of New York, PalliaTech looks 

forward to working the State and its medical community to assist in expanding and advancing 

the New York State Medical Marijuana Program for patients around the State. 
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PalliaTech, Inc. 

PalliaTech NY, LLC

85%

PalliaTech, Inc. (Parent) Ownership Structure

• Andrey Blokh )

• Medtech: Beneficial Owner-  ( )

• Lafayette, LLC – – Beneficial Owner

• Hanseatic IH Ltd  -(5.7%)

• Minority Investors- (18.9%)

Bruce Blakeman

PalliaTech, Inc. 

Thomas Alfano

Abrams Fensterman
Enterprises, LLC

5%



 

Update to Question 74B 

Confidential: Exemption from FOIL Disclosure Requested – Personal Privacy (NY Pub. Off. L. § 87(2)(b)) 

Redacted pursuant to N.Y. Public Officers Law, Art. 6



William W. Todd 

Elizabeth Todd 

Richard Taney 

Juliana Taney 

Frances Taney 

George Schidlovsky 

Jack Burkholder 

Kiril Gromov  

Karen Liebers 

Webster B. Todd, Jr. 

Timur Nasardinov  

Steven Patierno 

Michael Nelson 

Clarence Limited Partnership 

Peter L. Bloom   

Amy B. Taney 

E. Craig Asche   

Michele Blair  

Christopher J. Denmark 

F. Clayton and Karen Hunt  

Gary Bronheim  

William Gould 

Joseph Mishkin  

Judson Traphagen 

Mark Friedman 

MSSB C/F Scott Sheldon IRA 

Paula Rimer  

Reuben Askowitz   

Robert Matthews   

Startop I LLC   

Steven Mishkin  

Susan E. Denmark   

John and Kelly Shuhda Trust 

Susan Denner Horowitz  

Michael Nimaroff IRA 
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NussBloom Partners 

Thomas L. Pulling 

Anthony Savino   

Arthur Caruso Jr. 

Bernard Meldrum 

Alexander Liebers 

Andrew Liebers 

Jeffery Beaver 

Christopher Todd 

Christopher M. Scott 

Michael Schidlovsky 

Richard Taney 

Andrei Bogolubov 

Mike Nelson 

Steve Patierno 

 

  100.0%   

 

Robert Abrams 

John Belesi 

Frank Carone 

Matthew Didora 

Howard Fensterman 

Samuel Ferrara 

Ellen Flowers 

Carol Formato 

Ellyn Kravitz 

Nancy Levitin 
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Carolyn Wolf 

Keith Singer 

Ayman Soliman 

Douglas Stern 

Sharon Stiller 

Greg Stoller 

Lorraine Takesky 

Jordan Fensterman 

RoseAnn Branda 

Mark Caruso 

Ethan Gerber 

Kathleen Eisman 
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CURRENT ASSETS

Assets -$                 

Total current assets -$                 

LIABILITIES AND MEMBERS' EQUITY

Accrued expenses 55,000$       

Members' deficit (55,000)        

Total liabilities and members' deficit -$                 

December 31, 2016

BALANCE SHEET

PALLIATECH NY, LLC

The accompanying notes are an integral part of these financial statements.

3
Confidential: Exemption from FOIL Disclosure Requested – Trade Secrets (NY Pub. Off. L. § 87(2)(d))



Expenses

Professional fees 682,433$      

Consulting fees 466,504        

Other expenses 165,260        

Total expenses 1,314,197     

Net loss (1,314,197)$  

STATEMENT OF OPERATIONS 

Period from April 1, 2013 to December 31, 2016

PALLIATECH NY, LLC

The accompanying notes are an integral part of these financial statements.
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Total

Capital contributions 1,259,197$         

Net loss (1,314,197)          

Members' deficit, December 31, 2016 (55,000)$             

  STATEMENT OF CHANGES IN MEMBERS' DEFICIT

PALLIATECH NY, LLC

Period from April 1, 2013 to December 31, 2016

The accompanying notes are an integral part of these financial statements.
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Cash flows from operating activities

Net loss (1,314,197)$  

Adjustment to reconcile net loss to net cash used in operating activities:

Professional fees 497,473        

Consulting fees 310,132        

Other expenses 132,083        

Changes in operating assets and liabilities:

Accrued expenses and other liabilities 55,000          

Net cash used in operating activities (319,509)       

Cash flows from financing activities

Contributions 319,509        

Net change in cash and cash, December 31, 2016 -$                  

Supplemental disclosure of cash flow information

PALLIATECH NY, LLC

STATEMENT OF CASH FLOWS

Period from April 1, 2013 to December 31, 2016

For the period from April 1, 2013, to December 31, 2016 the Company incurred various professional and 

consulting fees and other expenses amounting to $894,688 in exchange for a contribution by the Manager 

Member and professional fees of $45,000 in exchange for services performed by the non-managing members.

The accompanying notes are an integral part of these financial statements.
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PALLIATECH NY, LLC 
 
 

NOTES TO FINANCIAL STATEMENTS 
 
 
 

 7

1. Nature of Operations and Summary of Significant Accounting Policies 
 
Nature of Operations 
 
Palliatech NY, LLC. (the "Company"), is a New York limited liability company, that has not commenced planned 
principal operations. The Company was organized for the purpose of developing pharmaceutical-standard 
manufacturing and distribution of state-sanctioned medical cannabis products as a registered organization within the 
New York Medical Marijuana Program. As of the date of these financial statements, the Company’s activities 
consisted primarily of incurring costs in connection with its application to the New York State Department of Health to 
become a registered organization in the Medical Marijuana Program. The Company is managed by PalliaTech Inc. 
who serves as the Sole Manager (“Sole Manager or Parent”).  
 
Basis of Presentation 
 
The financial statements have been prepared in conformity with accounting principles generally accepted in the 
United States of America (“GAAP”) as detailed in the Financial Accounting Standards Board’s (FASB) Accounting 
Standards Codification. 
 
These financial statements were approved by management and available for issuance on February 28, 2017.  
Subsequent events have been evaluated through this date. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with GAAP requires the Company’s management to make 
estimates and assumptions in determining the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of income and expenses 
during the reporting period.  Actual results could differ from those estimates.  
 
Income Taxes 
 
The Company does not record a provision for U.S. federal, state, or local income taxes because the Member’s 
report their share of the Company’s income or loss on their respective income tax returns.  Certain state and local 
authorities levy taxes or fees on the Company based on its capital base or net income. Generally, the Company is 
subject to income tax examinations by major taxing authorities for the period covered by these financial statements. 
 
The Company is required to determine whether its tax positions are more likely than not to be sustained upon 
examination by the applicable taxing authority, based on the technical merits of the position.  The tax benefit 
recognized is measured as the largest amount of benefit that has a greater than 50% likelihood of being realized 
upon ultimate settlement with the relevant taxing authorities.  Based on its analysis, the Company has determined 
that it has not incurred any liability for unrecognized tax benefits as of December 31, 2016.  The Company does 
not expect that its assessment regarding unrecognized tax benefits will materially change over the next 12 
months.  However, the Company’s conclusions may be subject to review and adjustment at a later date based on 
factors including, but not limited to, questioning the timing and amount of deductions, the nexus of income among 
various tax jurisdictions, compliance with U.S. federal, U.S. state and foreign tax laws, and changes in the 
administrative practices and precedents of the relevant taxing authorities.   
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NOTES TO FINANCIAL STATEMENTS 
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2. Risks and Uncertainties 

 
The Company’s financials are prepared pursuant to the provisions of FASB Topic 915 “Accounting for 
Development Stage Enterprises”, as it devotes substantially all of its efforts to acquiring and exploring business 
opportunities / interests within the medical marijuana industry in New York State. Until such opportunities / 
interests are operational, the Company will continue to prepare its financial statements and related disclosures in 
accordance with entities in the development stage. 
 
The Company’s activities are subject to significant risks and uncertainties including applying to be a licensed 
registered organization under the New York Medical Marijuana Program (“License”). In connection with the New 
York application process, the Company has incurred total costs of approximately $1,314,000, which is included in 
total expenses in the accompanying statement of operations. If it fails to secure a license, it could be determined that 
opportunities available to it maybe limited. If it is successful in obtaining a license, it may take several years for the 
Company to become cashflow positive.  
 
3. Members’ Equity 
 
In accordance with the Members’ Operating Agreement, profits and losses of the Company shall be allocated on a 
pro-rata basis to the members in accordance with their respective interests in the Company. 
 
4. Related Party Transactions  
 
The Sole Manager of the Company has paid for substantially all expenses on behalf of the Company, amounting 
to approximately $1,214,000 since its inception, via capital contributions and payments on behalf of the Company. 
Should the Company be awarded a license by the New York State Department of Health to be a registered 
organization, certain actions under a contribution commitment agreement with the Sole Manager (See Note 5) will 
be triggered. 
 
5. Subsequent Events 

 
On February 24, 2017, the Company opened a bank account and the Parent deposited $225,000 into such 
account. The Company subsequently withdrew $200,000 to pay New York State Department of Health a 
refundable registration fee. 
 
On February 27, 2017, the Company entered into a contribution commitment agreement with the Sole Manager.  
Such agreement commits the Company to distribute the first $1,214,000 of cash flow (as defined) to the Sole 
Manager.  In addition, the Sole Manager has committed to advance $15,000,000 to the Company should the 
license be awarded.  
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STAFFING PLAN 

Dispensing & Sale Operating Plan 
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New York Staffing Strategy 

 

PalliaTech, Inc. currently has nearly 200 employees in its subsidiaries and managed companies. 

Certain individuals will be re-assigned to PalliaTech NY, LLC and others are being recruited 

from outside the Company. Once awarded a New York license to manufacture medical 

marijuana in New York State and once the Company is cleared as to the specific location of its 

dispensaries, PallliaTech NY will begin hiring.  As it has done in its other operations, PalliaTech 

will be fully staffed and trained prior to the construction of its manufacturing and dispensing 

facilities. 



      PROJECTED PALLIATECH NY, LLC MANAGEMENT STRUCTURE

1 2 3 4
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OPERATING PLANS 

Dispensing & Sale Operating Plan 

 



 

 

OPERATING PLAN INTRODUCTION 

 

PalliaTech, Inc. is a vertically-integrated medical cannabis company with an unparalleled Medical Advisory 

Board and state-of-the-art medical marijuana operations in six states (Maine, Massachusetts, Connecticut, 

New Jersey, Illinois and Florida). The Company has developed proprietary formulation and cultivation 

methodologies that provide significant competitive advantages and new opportunities for its patients and 

future medical research.   

 

PalliaTech seeks to continually develop and maintain industry-leading standards in cultivation, 

manufacturing and formulation, safety and content testing and dispensing of medical-grade marijuana and 

marijuana products for inhalation (non-smoking) and dermal delivery.  Its executive team encompasses 

more than three decades of medical marijuana industry experience, two decades of grow operation 

experience and nearly a decade of manufacturing and research experience. As PalliaTech rapidly grows 

into a world-leader in medical cannabis and medical cannabis development and research, its operating 

plans continue to be improved and refined. 
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CULTIVATION 
 
 

Cultivation Operating Plan 
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MANUFACTURING 
PLAN 

Manufacturing Operating Plan 
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EXECUTIVE SUMMARY 

 
PalliaTech makes safety and consistency its first priority. All standard operating procedures (SOPs) have been 

validated at its various production laboratories. Its plants operate to cGMP manufacturing standards.   

 

Product purity, formulation and consistency are manufactured to pharmaceutical-grade, New York compliant and 

Generally Recognized as Safe (GRAS) by the U.S. Food and Drug Administration. In fact, due to the Company’s 

strict internal manufacturing standards, the PalliaTech-operated facility in Bellmawr, NJ is the only New Jersey 

medical marijuana licensees approved to produce and sell formulated products in the State.  

 

All PalliaTech products are: 

 Pure THC and CBD cannabinoid isolates in precise brand ratios 

 Consistent active ingredients across all forms 

 Nano-emulsion and nanoparticle formulations  

 Validated by in-house QA/QC lab and stability program 

 “Green” production process that uses no harmful solvents 

  

Please note, toe enhance clarity and convey relevant product information, PalliaTech is currently re-

branding the packaging and appearance of its medical marijuana products and will be seeking New York 

State approval of its new packaging for each of its products. 
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Palliaceutical™ Brands and Products 

 

PalliaTech has developed a line of New York-compliant Palliaceutical™ products – cannabinoid 

medicines manufactured to pharmaceutical standards using active ingredients with a minimum of 90 

percent purity and consistency.  Each brand is manufactured in cannabinoid isolate forms containing THC 

and CBD as pure, isolated compounds. 

 

Product Standards 

 

 Pure THC and CBD cannabinoid isolates in precise brand ratios 

 Consistent active ingredients across all forms 

 Nano-emulsion and nanoparticle formulations  

 Validated by in-house QA/QC lab and stability program 

 “Green” production process that use no environmentally harmful solvents 

 Include non-psychotropic, high-CBD formulations for treatment of severe pediatric epilepsy and 

other seizure disorders 

 

Products are Laboratory-Validated as New York Compliant 

 

Verification samples of the five brands that PalliaTech developed for New York were submitted for 

laboratory testing.  Results confirmed that all brands formulations consist solely of THC and CBD in 

milligram amounts within the +/- 5 percent quality control regulatory requirement of §1004.11(b)(3).   

 

Nano-Formulations for Safe, Effective Drug Delivery 

 

PalliaTech uses nanotechnology-based drug delivery systems to optimize the safety and efficacy of our 

products.  We propose to formulate State-approved brands as naoemulsions in water/glycerol solutions 

and nanoparticle suspensions in water to increase dosing precision, bioavailability, stability, shelf life and 

time-to-market. 

 

Ratio    Type           Dose THC to CBD  Volume Form 

10:1 High-Low 10 mg THC / 1 mg CBD 0.25 ml  Nanoemulsion in water/glycerol 

4:1 High-Mid 10 mg  THC / 2.5 mg CBD 0.5 ml  Nanoparticle in water 

1:4     Low-High  5 mg THC / 20 mg CBD 0.25 ml  Nanoemulsion in water/glycerol 

1:1     Balanced  10 mg THC / 10 mg CBD 0.25 ml  Nanoemulsion in water/glycerol 

0:20   Pure CBD  0 mg THC / 20 mg CBD 0.5 ml  Nanoparticle in water 
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 Nanoemulsions of pharmaceutically pure cannabinoid isolates in water and glycerol 

 Nanoparticles of pharmaceutically pure cannabinoid isolates in water 

 

Forms of Administration 

 

PalliaTech will manufacture pharmaceutical products for administration via vaporizer, nebulizer, oral oil, 

spray and gel capsule.   

 

Department of Health Criteria and the Public Interest 

 

PalliaTech will meet Department of Health criteria and serve the public interest by: 

 

 Producing pharmaceutically pure cannabinoid isolate products in medicinal formulations 

 Conducting in-house laboratory quality assurance and quality controls 

 Using Standard Operating Procedures that are verified and in PalliaTech’s other manufacturing 

facilities 

 Manufacturing in a modern, purpose-built pharmaceutical facility 

 

Our products, procedures, QA/QC, systems and facility enable PalliaTech to: 

    

 Manufacture approved products with consistent cannabinoid profiles to pharmaceutical standards 

in keeping with 10 NYCRR § 1004.11 

 Produce sufficient quantities of approved products medical marijuana products (10 NYCRR § 

1004.11) 

 Maintain effective control against diversion of marijuana and medical marijuana products (10 

NYCRR § 1004.13) 

 Comply with all applicable state and local laws and regulations 

 Minimize our start-up schedule and time-to-market to the greatest extent possible 
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MANUFACTURING AND CULTIVATION FACILITY 

 

The PalliaTech’s New York facility will be a modern, turnkey infrastructure for cultivation, manufacturing 

and laboratory operations: 

 

 Laboratory-grade construction and interiors 

 Immaculate manufacturing and lab spaces 

 Pharmaceutical-standard security systems 

 Industrial-capacity electrical power and natural gas service 

 Modern HVAC, climate controls and wastewater treatment 

 Emergency power systems 

 In house incinerator for waste disposal 
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BRAND SUMMARY 
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PRODUCT SUMMARY 
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PALLIACEUTICAL™ PRODUCT LINE 
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MANUFACTURING 

 

Producing Pure Cannabinoid Isolates 
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QA-QC Program and Controls 
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DEVICES 

Devices Operating Plan 
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EXECUTIVE SUMMARY 
 

The following document contains a detailed description of PalliaTech’s proposed transport and 

distribution policies and procedures, along with a description of the equipment to be used to 

ensure that all medical Cannabis products are securely maintained whenever in transit. 

 

The policies, procedures, and equipment inventory were developed in consultation with 

(Guidepost Solutions LLC) a global leader in monitoring, compliance, international 

investigations, and risk management solutions. Moreover, it is based on processes PalliaTech 

has developed with respect to our medical Cannabis operations in New Jersey and Illinois. 

 

The document details the following key issues: 

• Asset Protection 

• Storage 

• Vehicle Transport 

• Tracking and Security Controls for Delivery 

• Operational Controls for Receiving Medical Cannabis Products at the Dispensary 

• Tracking and Security Controls for Product Returns 

• Tracking and Security Controls for Product Delivery to New York State Laboratories 

• Emergencies and Delays During Transport 
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EXECUTIVE SUMMARY 

This document details the policies and procedures to be implemented to handle, document, 

and investigate returns, complaints, and adverse effects with respect to approved medical 

Cannabis products. It provides for both rapid voluntary and involuntary recalls of any lot of any 

medical Cannabis product in question. 

The policies and procedures will apply to the following: 

• Description of Adverse Effects 

• Adverse Effects Originating at the Manufacturing Facility 

• Adverse Effects Originating at the Dispensary 

• Return Policy and Procedures 

• Quality Control Investigation 

• Retesting Returned Medical Cannabis Products 

• Recalls 

• Storage and Disposal 
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Kings New York Queens

Orange Putnam Dutchess

Monroe Onondaga Albany

Nassau Suffolk Bronx

PREFERENCE ALT 1 ALT 2

DISPENSARY 1

DISPENSARY 2

DISPENSARY 3

DISPENSARY 4

DESIRED DISPENSING COUNTIES



PalliaTech will not be locating is manufacturing facility in Chazy, NY.   Although 
the company has not identified its manufacturing facility, management is 
planning a tour of a potential site in Washington County the first week of 
March.
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10 NYCRR § 1004.5(b)(8) Compliance 
 
  

Pursuant to 10 NYCRR § 1004.5(b)(8), one of the requirements for registration as a registered 

organization is a statement that the organization is able to comply with all applicable state and local 

laws and regulations relating to the activities in which it intends to engage under the registration. Please 

be aware that the Medical Marijuana Program has filed proposed amendments to 10 NYCRR Part 1004, 

concerning the medical use of marijuana. Please review the proposed amendments to ensure that your 

organization will be able to comply, should the amendments be adopted. The proposed rulemaking can 

be found on the Department of Health’s Proposed Rulemaking webpage, which can be accessed from the 

following link: http://w3.health.state.ny.us/dbspace/propregs.nsf/Proposed%20Rule%20Making/ 
 

http://w3.health.state.ny.us/dbspace/propregs.nsf/Proposed%20Rule%20Making/
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